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Office of the Secretary of State 
March Fong Eu 
III Capitol Mall, Room 220 
Sacramento, California 95814 
November 4, 1976 
TO THE REGISTRARS OF VOTERS l\ND COUNTY CLERKS 
Elections Division 
(916) 445-0820 
Pursuant to Section 3507 of the Election:; Code, there is transmitted 
herewith a copy of the Title and Summary prepared by the Attorney 
Genera 1 on a proposed Ini ti ati ve :1easure enti t1 ed: 
STATE Arm LOCAL TAX LHHTATION 
ItHTIATIVE COUSTITUTIOHAL At-1ENDMENT 
Circulating and Filing Schedule 
1. t1inimum number of signatures required •.....•••.•••••..••••••• 499,346 
Constitution IV, 22(b} 
2. Official Summary Date ••••.•••.••.•••.••.••.•••••.. Thursday, 11/04/76 
Elections Code Section 3507. 
3. Petition Sections: 
a. First day Proponent can circulate Sections for 
signatures .................................... Thursday, 11/04/76 
b. Last day Proponent can circulate and file \'lith the 
county. All Sections are to be filed at the same 
tine ............................................. Friday, 04/01/77 * 
Elections Code Sections 3~07, 3520(a). 
c. Last day for county to determine total number of 
signatures affixed to petition and to transmit total 
to Secretary of State ........................ Hednesday, 04/06/77 
{I f the Proponent fil es the pet i ton \,ii th the county 
on a date before 04/01/77, the county has 5 days from 
the fil ing of the petition to determine the total 
number of signatures affixed to the petition and to 
transmit this total to the Secretary of State} 
Elections Code Section 3520(b~ 
d. Last day for county to deterilline number of qualified elec-
tors i'lho have 5i gned the peti ticn, and to transmit 
certificate, \-/itll a blank copy of the petition to the 
$ec}"'ctary of State ............................. Thursday, 04/21/77 
* Date adjusted for official deadline \ihich falls on Saturday or Sunday. 
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(If the Secretary of State notifies the counties to 
determine the number of qualified electors \'1ho signed 
the petition on a date prior to 4/6/77 the last day 
is not later than the fifteenth day after the notific-
ation.) 
Elections Code Section 3520(d). 
e. I f the signa ture coun tis between 449,861 and 549,831 
then the Secretary of State notifies counties using the 
random sampling technique to determine validity of all 
signatures. -
Last day for county to determine actual number of all 
qualified electors VJho signed the petition, and to-
transmit certificate, with a blank copy of the petition 
to the Secretary of State ..•.••••••.•••••••••••••.• Friday, OS/20/77 * 
(If the Secretary of State notifies the counties to 
determine the number of qual i fied electors who have 
signed the petition on a date prior to 4/21/77 the last 
day is not 1 ater than tha thi rticth day after the 
noti fi cation.) 
Elections Code Section 3520.5 
4. Campaign Statements: 
a. If the measure qualifies for the ballot: 
Last day for Proponent to file a Statement of Receipts 
and Expenditures for period ending 6/13/77 •••.•••• Saturday, 06/25/77 
{If the Secretary of State qualified the measure for 
the ballot on a date other than 4/21/77 the last day 
to file is the 65th calendar day after the date the 
measure qualified}. 
Government Code Section 84202(a). 
b. If the measure does not qual ify for the ballot: 
Last day for Proponent to fil e a Statement of Recei pts 
and Expenditures for period ending 5/29/77 •••••••••• Sunday, 06/05/77 
Government Code Section 84202(b). 
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5. The Proponent of the above l:1eaSUre is: 
WILLIAM N. DURLEY 
Paul Gann 
2515 Los Feliz Way 
Carmichael, Cl\ 95G03 
(213) 466-1136 
Assistant to the Secretary of State 
Elections and Political Reform 
Cashmere n. Apperson 
Elections Technician 
NOTE TO PROPONErn: Your attention is directed to Elections Code Sections 
45, 3500.1, 3502.5 and 3511 for approp,riate format and type considerations 
ill printing, typing and oth~n;is~ preparing your initiative petition for 
circulation and signatures. 
Your attention is further directad to GovernnEnt Code Sections J52~O ~t 
seq. regarding the circulation of statc;·lide petition. 
DECLARATION OF MAILING 
RE: Initiative Constitutional Amendment - State 
and Local Tax Limitation; Proponent, Paul 
Gannj Our No. 00002105 SA76RFOl05 
I, Valeska Barham, declare as follows: 
I am a citizen of the United States, over .the age 
of 18 years, and not a party to the within action; I reside 
in the County of Sacramento, State of California; my business 
address and place of employment is 555 Capitol Mall, Suite 
550, Sacramento, CA 95814. 
The proponent(s) of the above named measure is 
Paul Gann 
2515 Los Feliz Way 
Carmichael, CA 95608 
(Telephone (2l~466-ll86) 
On the lfth day of November , 19 76 , I 
mailed a letter, a true copy of which is attached hereto, 
to the person(s) above named, in an envelope addressed to 
h~m at the addressees) set out immediately below 
name(s), sealed said envelope(s), and deposited the same 
in the United States mail at the City of Sacramento, County 
of Sacramento, State of California, with postage thereon 
fully prepaid, and there is regular communication between 
the said place of mailing and the place(s) so addressed. 
I declare under penalty of perjury that the foregoing 
is true and correct. 
Executed at Sacramento, California, on November If, 1976. 
I' 
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Office of the Secretary of State 
March Fong Eu 
Mr. Paul Gann 
2515 Los Feliz Way 
Carmichael, CA 95608 
Dear Mr. Gann: 
III Capitol Mall, Room 220 




RETURN RECEIPT REQUESTED 
March 2, 1977 
The calendar of scheduled events we mailed to you 
in November 1976 was amended by Chapter 1106 of Statutes 
1976. Specifically, Government Code Section 84202 was 
amended • 
This section, quoted in principal part, states that 
n ••• proponents of a state measure shall file campaign 
statements not later than 35 days after the deadline. for 
filing petitions or the date of notiiicationthat the 
measure has either qualified or failed to qualify, which-
ever date is earlier. The closing date for such a state-
ment shall be 28 days after the deadline fo·rfiling 
petitions or the date of notification that the measure has 
either qualified or failed to qualify, whichever date is 
earlier •••• " 
This means that that portion of our calendar pertain-
ing to your filing of campaign statements of receipts and 
expenditures has been amended so that the last date for you 
to file such a statement is May 6, 1977. This campaign 
statement must include all transactions through April 
29, 1977. 
Note, then, that this means the June 25, 1977 or June 
5, 1977 filing deadlines mentioned in our calendar is no 
longer true. If the Secretary of State finds that the 
measure has either qualified or failed to qualify on a 
date earlier than April 1, 1977, the last date to file is 
the 35th calendar day after the date of notification by the 
Secretary of State that the ,measure has either qualified or 
failed to qualify. The closing date for this campaign 




Enclosed is a copy of Government Code section 84202 
as amended by Chapter il06. If you have any questions 
regarding the timing of your new filing requirements 
please call Janet Sandlin in our Political Reform Division 
at (916) 322-4880. 




WILLIAM N. DURLEY 
Assist-a.nt t.O the Secretary of State 
Edward Arno~d Jr. f 
Elections Assistant 
.. 
EVELLE J. YOUNGER 
ATTORNEY GENERAL 
STATE OF CALIFORNIA 
OFFICE OF THE ATTORNEY GENERAL 
Irpurtt1ttttt of iJu.atirr 
ISISIS CAPITOL MALL. SUITE 350 
SACRAMENTO 915814 
(916) 445-9555 
November 4, 1976 
Honorable March Fong Eu 
Secretary of State 
925 L Street, Suite 605 
Sacramento, CA 95814 
Attention Rico Nannini 
F.ILlED 
In the ofIIee of til. Secreta.... .' 31,:,. 
of the ... of Colifo;.i" 
NOV 1 019,"6 
Re: Initiative Constitutional Amendment - State and 
Local Tax Limitation; Proponent, Paul Gann; 
Our No. 00002l05-SA76RFOlOS 
Dear Mrs. Eu: 
Pursuant to the prOV~Slons of section 3507 of the Elections 
Code you are hereby informed that on this day we mailed to 
Paul Gann, as proponent, the following title and summary: 
STATE AND LOCAL TAX LIMITATION - INITIATIVE 
CONSTITUTIONAL AMENDMENT. Limits property tax 
to 1 1/2% of market value after exemptions except 
to pay certain indebtedness. Provides $20,000 
exemption, adjusted annually for cost of living, 
for owner-occupied dwellings and another exemp-
tion of 20% of full value of any dwelling. 
Prohibits use of property tax to provide more 
than 25% of government revenues or to fund 
operating costs of schools or any costs of 
social welfare services. Requires two-thirds 
vote: of Legislature to increase taxes; of 
electorate to incur debt funded by property 
tax. Preserves tax exemptions for: food, 
medicine and certain personal property. Fiscal 
impact: Revenue losses to local government 
of $7.2 billion per year starting in 1978-79; 
revenue increases and expenditure savings 
totaling $1 billion per year for state, which 
net increase does not include any allowance 
for the state's assuming part or all of local 
revenue losses mentioned above. 
Hon. March Fong Eu 2 
Enclosed is a declaration of mailing thereof, and a copy 
of the proposed measure. 
According to information available in our records the 
address and telephone number of the proponent of this 
measure are as stated on the declaration of mailing. 
GLG:vb 
Enc. 
Very truly yours, 
EVELLE J. YOUNGER 
li~~:"RA~:IIJIBWL~L 
D puty Attorney General 
First: That ARTICLE XIII A is added to the constitution to read: 
Section 1. It is the intent of this article that: 
(a) Homeowners and renters property tax relief shall be provided by 
residential property exemptions from property taxation. 
(b) All cost of education except as hereinafter provided and all costs 
of social welfare services shall be paid from revenues other than 
property taxes. 
(c) Property taxes shall be limited to 1 1/2% of market value for all 
purposes other than for the payment of debts or liabilities. 
Section 2. Residential Property Exemption: 
Article XIII, Section 3 (K) is amended to read: 
(a) $20,000 of the full value of the dwelling when occupied by an 
owner as his principal place of residence is exempt from property 
taxation. This $20,000 exemption shall be adjusted annually 
to reflect changes in the cost of living. 
(b) In addition to the Homeowner's Exemption set forth above 20% of 
the full value of any dwelling whether or not owner occupied 
is exempt from property taxation. \Vhere tenant occupied residential 
property receives the 20% exemption set forth above, the owner 
shall pass on the tax savings resulting therefrom to the tenants_ 
either by reduced rents or a refund of rents paid .. 
Section 3. Welfare: 
{a} ProiJerty tax rever'Ui3S shall not be used to finance any costs of 
social weHard services. 
Section 4. Schools: 
(a) Article XIII, Section 21 is repealed. Property taxes shall not be 
used to fund the operating costs of schools. 
Section 5. Limitation: 
(a) Not more th:::m 25% of the combined total revenues of State and Local 





The total property tax burden shall not exceed 1 1/2% of the 
maI,"ket value of taxable property after exemptions, other than 
for the repayment of debts or liabilities. 
Vote requirement for State taxes: 
From and after the effective date of this article, any change 
in State taxes enacted for the purpose of increasing revenues 
collected pursuant thereto whether by increa sed rates or 
changes in methods of computation must be imposed by an 
Act passed by not less than tVlo-thirds vote of all members 
elected to each of the two houses of the Legislature. No tax 
shall be imposed on the r<;)tail sale of food products C-f 
medicine which were exempt from such taxation on January I, 1976. 
Section 7. Article XIII, Section 22, and Article XIII, Section 25 are 
repealed. 
Section 8. All debts and liabilities to be repaid in whole or in part from 
property taxation shall require a two-thirds vote of the electorate. 
Section 9. Section 224 of the Revenue and Taxation Code shall not be 
repealed by the Legislature. 
Section 10. Definitions: 
(a) "Property Taxes" means all taxes, service charges, fees, or 
charges of any n:lture levied according to value of property, 
the transfer of property, or on documents transferring property I 
square feet, front feet I or any device when the incidence" of the 
charge is on property. 
(b) "Taxable Property" means the value of property after the deductions 
of the value of all exemptions. 
(;:::) "Costs of socie.l welfare services" means all costs of programs 
and services authorized by Division 9 of the 'Welfare and Institution 
Code as it reads on January 1, 1976, and any other existing or 
subsequent provisions relating to the same or similar subject 
matter. 
(d) "Debt or Liabilities" means indebtedness, the original term of 
which is five years or more and which is issued and outstandlI19 
on the effective dale of this Article I and; thereafter indeb!ed!l.css 
approved by the electorate. 
Section 10. Definitions: (cont'd) 
(e) "Dwelling" means a single family or multiple housing unit including 
the land on which it is situated and occupied by the mvner or 
tenants a s a principal place of residence. 
Section 11. Effective Dates: 
Section 12. 
This article shall take effect for the tax year beginning on July 1 
following the passage of this amendment, except Section 6 
which shall be effective upon the passage of this article. 
This Article shall be liberally construed to carry out its 
purposes I and the Legislature shall pass all laws neoessary 
to carry out its provisions. To the extend that the Legislature 
shall fail to enact such laws, the appropriate officers of the 
State are authorized and directed to proceed to carry out the 
provisions of this Article I and the action of such officers may 
be compelled by any citizen of this State by mandamus. If any 
section, part, clause, or phrase hereof is for any reason 
held to be invalid I it is intended that all the remainder 
shall continue to be fully effective. .. .. . 
Office of the Secretary of State 
~1arch Fong Eu 
III Capitol Mall, Room 220 
Sacramento, California 95814 
April 6, 1977 
Elections Division 
(916) 445-0820 
TO: All Registrars of Voters and County Clerks 
FROM: Cashmere M. Apperson, Elections Technician 
Pursuant to Elections Code 3520(b) you are hereby 
notified that the total number of signatures to the 
hereinafter named proposed initiative constitutional 
amendment filed with all county clerks is less than 100 
percent of the number of qualified voters required to 
find the petition sufficient. 
Title: STATE AND LOCAL TAX LIMITATION 
Summary Date: November 4, 1976 
Proponent: Paul Gann 
The petition has failed and no further action is 
necessary. 
~'3 
